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Independent Auditor's Report

To the Members of the Board of Directors of
Concordia University

statements of operations, changes in fund balances and cash flows for the year
then ended, and a summary of significant accounting policies and other

financial statements in accordance w th Canadian accounting standards for
not-for-profit organizations and uch internal control as management
determines is necessary to- enable the preparation of financial statements that are
free from material mlsstate@ent whether due to fraud or error.

T2
Auditor’s respon 'bility\‘gi/

Our responsibilitylis to express an opinion on these financial statements based on
our audit. We’co cted our audit in accordance with Canadian generally accepted
auditing standards>Those standards require that we comply with ethical
requiremernits and plan and perform the audit to obtain reasonable assurance about

wheth inancial statements are free from material misstatement.

An audi olves performing procedures to obtain audit evidence about the
nd disclosures in the financial statements. The procedures selected
d§v€ on the auditor’s judgment, including the assessment of the risks of material
isstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the
Ljntity’s preparation and fair presentation of the financial statements in order to
y design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial
statements.




We believe that the audit evidence we have obtained is sufficient and appropria
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material res the
financial position of Concordia University as at April 30, 2013 and the resuits of its
operations and its cash flows for the year then ended in accordance wi anadian
accounting standards for not-for-profit organizations. L/

Comparative information

management to the comparative information in
including the statements of financial position 2 30, 2012 and May 1, 2011
and the statements of operations, changes in fund balances and cash flows for the
year ended April 30, 2012 and related disclosures. \We were not engaged to report
on the restated comparative information, and as such, it is unaudited.

ancial statements,

Montréal
September 19, 2013

' CPA auditor, CA public accountancy permit no. A



\/ \ \
Concordia University p \"
Financial Position 7
April 30, 2013 7 <
(In thousands of dollars) N\ ¢
T 7 ,
s ~ Restricted Funds
Total Funds Operating Fund Research Fund o> / Designated Fund Capital Asset Fund
2013-04-30  2012-04-30 2011-05-01 2013-04-30 2012-04-30 _2011-05-01 2013-04-30  2012-04-30 2011-05-01 | 2013-0430 2012-04-30 _ 2011-05-01 2013-04-30 2012-04-30 _2011-05-01
$ $ $ $ $ $ $ $ $ $ $ $ $
ASSETS |
Current e
Cash 474 2,544 474 2,544
Marketable securities 45 7 6,844 a1 2 6,837 4 5 7
Subsidies receivable (Note 5) 35,481 36,522 42,026 29,842 30,624 36,809 1,107 . ] 47 285 24 4,485 4,960 4,566
Accounts receivable (Note 6) 14,430 17,887 24,526 12,088 15,484 19,878 2,083 \2\,075\» 3,954 2 7 259 326 687
Inventories (Note 7) 3,685 3,761 3,602 3,685 3,761 3,602 N\ \
Other assets and prepaid expenses (Note 8) 6,221 4,397 4,760 6,161 3,775 4,326 ’ 60 f’) 597 434
Due from Concordia University Foundation, without interest 5,809 7,538 9,760 5,809 7,538 9,760
66,145 72,656 91,518 58,100 63,728 81,212 ‘\3,250/’ 2,753 4,581 51 292 38 4,744 5,883 5,687
Long-term N\ //
Subsidies receivable 634 634 \ . 7
Amount receivable from the ministére de I'Enseignement supérieur, de la Recherche, de la "
Science et de la Technologie (MESRST) (Note 9) 134,693 140,191 140,581 7,999 134,693 140,191 132,582
Due from Concordia University Foundation, without interest 1,832 1,832
Due from Capital Asset Fund, without interest 119,481 130,091 137,771
Due from Operating Fund, without interest 19,782 19,047 16,091 25,199 22,593 24,610
Tangible capital assets (Note 10) 745,430 731,142 695,850 745,430 731,142 695,850
Intangible capital assets (Note 11) 8,281 1,401 1,415 8,281 1,401 1,415
954,549 945,390 931,830 177,581 193,819 229,448 23,032 21,800 20,672 25,250 22,885 24,648 893,148 878,617 835,534
LIABILITIES
Current
Bank overdraft 4,018 4,018
Bank loans (Note 12) 18,200 69,264 56,615 18,200 35,599 56,615 33,665
Trade payables and other operating liabilities 66,317 61,935 80,460 66,317 61,935 80,460
Amount payable to the MESRST 7,231 7,091 788\ 7,231 7,091 788
Agency and fiduciary accounts 6,437 5,459 18/277 6,437 5,459 13,277
Unearned revenue 18,527 1)9,/1%{ 18,229 18,463 19,016 18,092 4 8 8 60 78 129
Deferred contributions (Note 13) 23,032 //21 ,800 20,672 23,032 21,800 20,672
Interest payable on long-term debt 5,257 //;//\6,582\ 5,420 5,257 4,582 5,420
Current portion of long-term debt (Note 14) 114,449 38,093 N 67,095 667 667 667 113,782 37,426 66,428
25;,45}? 227,326 266,574 117,315 129,767 173,917 23,032 21,800 20,672 4 8 8 119,099 75,751 71,977
Long-term //// A
Employee future benefit liability (Note 20) y Qgs)ﬁb) 89,738 83,287 128,251 89,738 83,287
Deferred contributions (Note 13) S /‘055 89,039 73,709 23,793 21,798 22,661 67,292 67,241 51,048
Due to Restricted Funds, without interest \ N\ 44,981 41,640 40,701
Due to Operating Fund, without interest . \\ /\, 119,481 130,091 137,771
Long-term debt (Note 14) / 441,975 461,452 448,777 17,444 18,111 18,778 424,531 443,341 429,999
( \\\7 > 920,761 867,555 872,347 307,991 279,256 316,683 23,032 21,800 20,672 23,797 21,806 22,669 730,403 716,424 690,795
FUND BALANCES (NEGATIVE) // ~
Unrestricted deficit (190,953) (145,439) (139,612) (190,953) (145,439) (139,612)
Internally restricted (Note 16) o~ 60,543 60,002 52,377 60,543 60,002 52,377
Externally restricted e 1,453 1,079 1,979 1,453 1,079 1,979
Invested in capital assets v 162,745 162,193 144,739 162,745 162,193 144,739
33,788 77,835 59,483 (130,410) (85,437) (87,235) - - - 1,453 1,079 1,979 162,745 162,193 144,739
<( 954,549 945,390 931,830 177,581 193,819 229,448 23,032 21,800 20,672 25,250 22,885 24,648 893,148 878,617 835,534
The accompanying notes are an integral part of the ﬁna/r]gi&(sia{éfﬁghls.
< /
On behalf of the Board, \
N\
\.
Governor

Governor



Concordia University

Operations
Year ended April 30, 2013
(In thousands of dollars)

Revenue
Tuition fees
Subsidies
Government of Quebec
Government of Canada
Grants from other sources
Miscellaneous fees and other income
Services to the community
Student services
Ancillary services (Note 17)
Rental of properties
Donations
Concordia University Foundation
Net investment income

Expenses
Academic services (Note 18)
Administrative services (Note 18)
Research
Services to the community
Student services
Ancillary services (Note 17)
Rental of properties
Specified gift to Concordia University
Foundation
Pension Plan
Expensed capital assets
Interest on bank loans
Interest on long-term debt
Bond and brokerage fees .
Extraordinary items
Amortization of tangible capi
Endowed and restricted b(ojects'

Excess (deficiency) of revenue over
expenses < °

Restricted Funds

Total Funds Operating Fund Research Fund Designated Fund Capital Asset Fund
2013-04-30 2012-04-30 2013-04-30 2012-04-30 2013-04-30 2012-04-30 2013-04-30 -~ 2012-04-30 2013-04-30 2012-04-30
$ $ $ $ $ $ _— s $ $ $
107,828 102,693 107,828 102,693
264,224 281,979 231,735 234,057 369 287 27,229 42,563
33,387 31,741 4,398 4,432 1,293 1,066 3,708 3,707
6,205 4,222 548 480 1,041 213
37,570 35,418 35,688 33,027 1,740 2,063 142 328
9,689 10,023 9,689 10,023
15,633 15,568 15,633 15,568
19,166 19,000 19,166 19,000
5,478 5,224 5,478 5,224
6,724 5,379 32 77 5,956 4,667 736 635
6,098 6,118 1,123 558 4,530 5,447 445 113
48 267 219 48 48
512,050 517,632 430,738 424,801 33,527 31,214 14,436 14,010 33,349 47,607
223,626 217,973 223,626 217,973
88,395 79,895 88,395 79,895
47,798 14,271 9,815 33,527 31,214
9,268 9,268 8,146
14,192 14,192 13,873
16,584 16,584 16,021
2,537 3,292
9,325 560 3,171 4,202
67,116 36,044
906 2,518
370 388 300 449
648 674 11,637 14,166
68 76 13,047 13,100
2,000
36,434 34,839 36,434 34,839
10,793 9,648 10,793 9,648
556,215 498,893 446,400 388,757 33,527 31,214 13,964 13,850 62,324 65,072
(44,165) 18,739 (15,662) 36,044 - - 472 160 (28,975) (17,465)

The accompanying notes are an integral part of the financial statements.



Concordia University

Changes in Fund Balances
Year ended April 30, 2013

(In thousands of dollars)

Restricted Funds

Desigriated Fund

Total Funds Operating Fund Research Fund Capital Asset Fund
2013-04-30 2012-04-30 2013-04-30 2012-04-30 2013-04-30 2012-04-30 2013-04-30 | 2012-04-30 2013-04-30 2012-04-30
$ $ $ $ $ $ $ 17 $ $ $
Fund balances (negative),
beginning of year
Balance, as previously
reported 77,108 59,048 (86,164) (87,670) 1,079 1,979 162,193 144,739
Impact of transition (Note 3) 727 435 727 435
Balance, as restated 77,835 59,483 (85,437) (87,235) - 1,079 1,979 162,193 144,739
Excess (deficiency) of revenue
over expenses (44,165) 18,739 (15,662) 36,044 472 160 (28,975) (17,465)
Endowment contributions
received 1,430 2,075 1,430 2,075
Endowment contributions paid (1,312) (2,462) (1,312) (2,462)
Interfund transfers (Note 15) (29,311) (34,246) (216) (673) 29,527 34,919
Fund balances (negative), end
of year 33,788 77,835 (130,410) (85,437) - - 1,453 1,079 162,745 162,193

The accompanying notes are an integral part of the financial statements.




Concordia University

Cash Flows
Year ended April 30, 2013

(In thousands of dollars)

2013-04- 3\2012 04-30

$
OPERATING ACTIVITIES
Excess (deficiency) of revenue over expenses 18,739
Non-cash items
Net change in fair value of the financial liabilities 2,452
Deferred contributions — Research and Designated funds 265
Amortization of tangible capital assets 34,839
Employee future benefits 6,451

Net change in working capital items (Note 4) ; (4,673) (19,489)

Cash flows from operating activities 29,502 43,257
INVESTING ACTIVITIES

Marketable securities (38) 6,837
Subsidies receivable 634
Due from Concordia University Foundation ) 1,729 4,054
Acquisition of tangible capital assets (37,471) (58,101)
Acquisition of intangible capital assets (6,921)

Acquisition of other assets (187) (185)
Cash flows from investing activities (42,888) (46,761)
FINANCING ACTIVITIES

Bank loans : (51,064) 12,649
Amount receivable from the MESRSTi . 5,498 390
Issuance of long-term debt /‘ _\)/; 106,956 43,000
Repayment of long-term debt N>~ (50,243) (61,779)
Deferred contributions — Capital Asset Fund 51 16,193
Endowment contributions réceivec 1,430 2,075
Endowment contributions‘transferred to Concordia University

Foundation (1,312) (2,462)
Cash flows from financing activities 11,316 10,066
Net increase (dec in cash (2,070) 6,562
Cash (bank overdraft), beginning of year 2,544 (4,018)
Cash, end o @ / 474 2,544

The a(ﬁwp;é,%ing notes are an integral part of the financial statements.

$



Concordia University

Notes to Financial Statements
April 30, 2013

(In thousands of dollars)

1 - GOVERNING STATUTES AND PURPOSE OF THE UNIVERSITY

The University was incorporated under the Concordia University Act, S.Q. 19 SYQ/]
by S.Q. 1959-60, c. 191 and S.Q. 2006, c. 69. The mission of the University includes

post-secondary and graduate education, research and public service. The-University is a registered
charity and under Section 149 of the Income Tax Act; it is exempt fro payment of income tax.

, as amended

2 - SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation
The University's financial statements are prepared in accor: a@/ h Canadian accounting
standards for not-for-profit organizations.

Accounting estimates

The preparation of financial statements requires m/af/ gement to make estimates and assumptions
that affect the amounts recorded in the financial statements and notes to financial statements.
These estimates are based on management's b t knowledge of current events and actions that
the University may undertake in the future. Actual results may differ from these estimates.

Principles of consolidation

The University's financial statements are \hdt.acbnsolidated with those of a controlled not-for-profit
organization. The required financial inqum‘afion is disclosed in the notes to the financial statements.

7
o . (&)

Financial assets and liabiliti R

Initial measurement

Upon initial measuremen versity's financial assets and liabilities are measured at fair value,

subsequently at fair valug are recognized in the statement of operations in the year they are
incurred. .

method-(including any impairment in the case of financial assets). Interest calculated using the
effective interest method is presented in the statement of operations under Net investment income
0 terest expense as appropriate.



Concordia University

Notes to Financial Statements
April 30, 2013

(In thousands of dollars)

2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

entloss on a
financial asset measured at amortized cost is recognized in operatio e year the reversal

occurs.

Derivative financial instruments

The University uses derivative financial instruments to manage its/interest rate risk exposure. It does
not use these derivative financial instruments for trading or speculative purposes.

The University has elected to use hedge accounting to recognize the interest rate swaps it uses to
provide protection against interest rate fluctuations-on its variable interest rate long-term debt. These
interest rate swaps require the periodic exchange-of interest payments without an exchange of the
notional (capital) amount on which payments a cL

At the inception of the hedging relationship, the University formally documented the hedging
relationship, identifying the hedged item,’the; /elated hedging item, the nature of the specific risk
exposure being hedged and the intended term of the hedging relationship. Both at the inception of
the hedging relationship and throughoutwts term, the University has reasonable assurance that the
critical terms of the hedged item and the/rglated hedging item will remain the same. For hedged

items that are an anticipated tr= saction, the University determines that it is probable that the

anticipated transaction will occur at the time and in the amount designated, as documented at the
inception of the hedging refatio

The University discontinues hedge accounting when the hedged item or the related hedging item
ceases to exist or the critical terms of the hedging item cease to match those of the hedged item.

Fund accounting

The Operati
reports unrestri

—_—

=und accounts for the University's academic and administrative services. This fund
d resources as well as internally restricted resources.

The Research Fund reports externally restricted resources that are used for research and
resear Efzt’ed purposes.

The Designated Fund is used to account for funds received from external entities for specific
oses imposed by the outside donor or party.

@w Capital Asset Fund reports the assets, liabilities, revenues and expenses related to the capital
sets owned and managed by the University. These include the cost of capital assets purchased,
funded and expensed by other funds in the year of acquisition.
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Concordia University

Notes to Financial Statements
April 30, 2013

(In thousands of dollars)

2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition

revenue when received or receivable if the amount to be received
collection is reasonably assured.

Endowment contributions and contributions in capital assets
reported as direct increases in fund balance.

Restricted investment income is recognized as revenue in the appropriate fund in the year the
related expenses are incurred. Accordingly, investment income on endowments is recognized either
in the restricted or in the operating funds, dependingon the restriction specified by the donor.
Unrestricted investment income is recognized in thi erating Fund, as earned.

Interest income is recognized on a time apporti basis.

The University's principal sources of revenue, aside from contributions, are tuition fees,
miscellaneous fees and other income, services to the community, student services, ancillary
services and rental of properties. Revenug is recognized when the following criteria are met:

N\
Persuasive evidence of an arrangéfrﬁégt exists;
Delivery has occurred and services-have been rendered;
The price is fixed or dete able;
Collection is reasonabl

Revenue is recognize services are provided. Receipts for which revenue is not yet earned are
recorded as unearned revenue.

Contributed supplies-and services

7r\ﬁ/cognize contributed supplies and services when the fair value of these
e reasonably estimated and if it would have had to otherwise acquire these
ices for its normal operations.

@ er assets
enant inducements and commissions on rental of properties included in other assets are deferred
and amortized on a straight-line basis over the duration of the respective leases.
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Concordia University

Notes to Financial Statements
April 30, 2013

(In thousands of dollars)

2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Tangible and intangible capital assets

Improvements to leased premises are capitalized.

Buildings under construction and other major capital projects fu
recorded directly in the Capital Asset Fund.
Amortization

Tangible and intangible capital assets are amortized na straight-line basis over their estimated
useful lives as prescribed by the MESRST as follo

Periods

Tangible capital assets
Land improvements 20 years
Buildings Over 40 to
50 years
Building alterations — mechanical 25 years
Building alterations — interior 30 years
Building alterations — archltecturakor\;ﬁructuraI 40 years
Leasehold improvements \~ Term of the
lease (max.
10 years)
Furniture and equipm Over 3 to
15 years
Library collection 10 years

Intangible capital as

Over the
term of the
arrangement
10 years

Tangible’ capital assets, intangible capital assets and other assets subject to amortization are tested
ecoverability when events or changes in circumstances indicate that their carrying amount may
Qm be recoverable. The carrying amount of a long-lived asset is not recoverable when it exceeds
e sum of the undiscounted cash flows expected to result from its use and eventual disposal. In
uch a case, an impairment loss must be recognized and is equivalent to the excess of the carrying
amount of a long-lived asset over its fair value.
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Concordia University

Notes to Financial Statements
April 30, 2013

(In thousands of dollars)

2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Foreign currency translation

currency. Under this method, monetary assets and liabilities are translated at the exchange rate in
d liabilities are translated

exchange rate in effect at the statement of financial position date. Revenues and expenses are
translated at the exchange rate in effect on the date they are recognized. The related exchange
gains and losses are recognized in the operations for the ye Q

Pension and other retirement benefit plans

The University records its obligations under its defined.benefit plans, net of the fair value of plan
assets. In order to do so, the University has adopted the following policies:

t 0 C,Iﬁi\gations for pensions and other retirement
“on service. This determination incorporates
vels, other cost escalation, retirement age of
jarial factors;

— The actuarial determination of the accrued ben:
benefits uses the projected benefit method pror:
management's best estimate of future salar
employees, expected return rate and othe

— For the purposes of calculating theexp ted return rate on plan assets, those assets are valued
at fair value;

] 7\\\

— Actuarial gain (loss) arises f
assets for a period and the
from changes in actuari

AN
om thgﬁfﬂ’erence between actual long-term rate of return on plan
expected long-term rate of return on plan assets for that period or
sumptions used to determine the accrued benefit obligations. The

obligations and the fair value of plan assets is amortized over the average remaining service
period of active e
covered by the pension plan is 10 years (10 years in 2012). The average remaining service

16 years (13 years to 16 years in 2012);

— Past serv 587 osts arising from plan amendments are amortized on a straight-line basis over
the averag maining service period of employees active at the date of amendment.

Inter yz@§’tricted fund balance

The internally restricted fund is used for two types of transactions:

— The University has adopted a policy to internally restrict the Operating Fund balance of unspent

udgeted amounts relating to specific programs. The programs covered by this policy are
described in Note 16;

— Management has chosen to internally restrict from the Operating Fund unspent budgeted
amounts relating to specific key University priorities.
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Concordia University

Notes to Financial Statements
April 30, 2013

(In thousands of dollars)

3 - FIRST-TIME ADOPTION OF CANADIAN ACCOUNTING STANDARDS FOR
NOT-FOR-PROFIT ORGANIZATIONS

The accounting policies presented in Note 2 and resulting from the
accounting standards were used to prepare the financial statements for the year ended April 30,
2013, the comparative information and the opening statement o cial position as at the date of
transition.

Exemptions relating to first-time adoption

Section 1501, First-time Adoption by Not-for-profit Organlzatlons contains exemptions to full
retrospective application which the University may use upon transition. The University did not apply
any optional exemptions. :

Impact of transition on fund balances as at M:

g standards on the University's fund balances as at
tes to change in the fair value of the derivative financial

The impact of the transition to the new accou
the date of transition, that is May 1, 201 1 ;e
instrument and amounts to $435.

The impact of the transition to the ne,VgL';é\écounting standards on the University's fund balances as at
April 30, 2012 relates to the cu uIatngchénge in the fair value of the derivative financial instrument
and amounts to $727. N

Reconciliation of excess of ue over expenses as at April 30, 2012

The excess of revenver expenses as at April 30, 2012 determined using the new accounting
standards is approxima &K equivalent to that determined using the previous accounting standards
(pre-changeover ang standards)

Transition ite —

The followin
Organization's fund balances as at May 1, 2011.

(a) é'e;m fair value of derivative financial instrument:

Previously, the University met the conditions for the application of hedge accounting and

counted the payments for the hedging instrument as interest expense in the statement of
operations as and when they were made and recognized the net change in fair value of the
derivative financial instrument in the fund balances. Under the new accounting standards, the
University still meets the conditions for the application of hedge accounting. Therefore, the
negative fair value and the net change in the negative fair value of the derivative financial
instrument should not be recorded in the financial statements.
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Concordia University

Notes to Financial Statements
April 30, 2013

(In thousands of dollars)

3 - FIRST-TIME ADOPTION OF CANADIAN ACCOUNTING STANDARDS FOR
NOT-FOR-PROFIT ORGANIZATIONS (Continued) -

Statement of cash flows

those included in the previous accounting standards. The University
adjustment to the statement of cash flows.

4 - INFORMATION INCLUDED IN CASH FLOWS

The net change in working capital items is detailed as follo SZQ

201 3-04-3g 201 2-04-3%
Subsidies receivable 1,041 5,504
Accounts receivable 3,457 6,639
Inventories 76 (159)
Other assets and prepaid expenses (1,824) 363
Trade payables and other operating liabilities . (8,641) (30,356)
Amount payable to the MESRST 140 6,303
Agency and fiduciary accounts 978 (7,818)
Unearned revenue (575) 873
Interest payable on long-term debt 675 (838)
j/‘/:/‘;; (4,673) (19,489)
5 - SUBSIDIES RECEIVABL
2013-04-30 2012-04-30
$ $
Operating Fund
Amount receivabl n the MESRST (a) 25,397 26,181
umanities Research Council of Canada 4,111 4,359
Health Research 405 296
Engineering Research Council of Canada (71) (212)
29,842 30,624

(a) This amountincludes $23,580 corresponding to a subsidy conditional on attaining a balanced
fi cfji uation for the year ended April 30, 2013. Subsequent to year-end, the subsidy was
ir and received in July 2013.
2013-04-30 2012-04-30

$ $

esearch Fund
mount receivable from federal agencies 605 480
Amount receivable from provincial agencies (excluding MESRST) 502 77
Other 96

1,107 653




Concordia University

Notes to Financial Statements
April 30, 2013

(In thousands of dollars)

15

5 - SUBSIDIES RECEIVABLE (Continued)

Designated Fund
Amount receivable from federal agencies
Amount receivable from the MESRST

Capital Asset Fund

Amount receivable from the MESRST
Amount receivable from the Ministére des Finances et
I'Economie (hereinafter "MFEQ")

6 - ACCOUNTS RECEIVABLE
Operating Fund

Services, advances and other, net of
accounts )

7 - INVENTORIES

Retail stores
Book store
Computer store
Art store

Other assets (a)
Prepaid expenses

2013<04-30 / 2012-04-30

$ $

47 37

- 248
47 285

4,485 4,238

722

4,485 4,960
2013-04-30  2012-04-30
$ $

6,039 7,912

687

5,362 7,572
12,088 15,484
2013-04-30  2012-04-30
$ $

3,004 3,065

341 332

301 320

3,646 3,717

39 44

3,685 3,761
2013-04-30  2012-04-30
$ $

4,380 2,458
1,781 1,317
6,161 3,775
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Concordia University

Notes to Financial Statements
April 30, 2013

(In thousands of dollars)

8 - OTHER ASSETS AND PREPAID EXPENSES (Continued)

the rights, title and interest to any future economic benefits flowing from a tangible property. The
latter is in the amount of $1,400 and represents the conversion of a vance made to a retired
member of senior management while he was employed.

Subsequent to year-end, the aforementioned tangible property for which the University held the

rights, title and interest to any future economic benefits was third party.
Q 2013-04-30 2012-04-30
$ $
Capital Asset Fund
Deposit for lot purchase offer - 597

9 - AMOUNT RECEIVABLE FROM THE MESRST— e

The University accounted for a subsidy recelvabte frx m the MESRST resulting from the transition to
GAAP. This change led to an increase of sub fle‘ -receivable and of the fund balances invested in
capital assets of $134,693 ($140,191 in 2012).and a decrease of revenue and excess of revenue
over expenses of $5,498 (increase of $7; 60 2012). This amount is the result of the difference
between the net value of the University's capi tal assets funded by the MESRST and the value of the
long-term debt service by the Government of Quebec.

T ‘:‘

10 - TANGIBLE CAPITAL ASSETS

2013-04-30
Accumulated Net carrying
Cost amortization amount
$ $ $
Land 41,111 41,111
Land improvements 1,834 92 1,742
Buildings, building a ons, and leasehold

improvements, — 811,607 168,834 642,773
Furniture an ent 96,766 54,948 41,818
Library collectio 32,976 17,422 15,554
Art collection 2,432 2,432
y Lj 986,726 241,296 745,430

$
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Concordia University

Notes to Financial Statements
April 30, 2013

(In thousands of dollars)

10 - TANGIBLE CAPITAL ASSETS (Continued)

7 2012-04-30
Accu Net carrying
Cost éB\rtlzgt:;n amount
$ $

Land 38,834 38,834

Buildings, building alterations, and leasehold

improvements 781,1 152,557 628,593
Construction in progress 2,724
Furniture and equipment 51,875 44,360
Library collection 19,265 14,290
Art collection 2,341
954,839 223,697 731,142

At April 30, 2013, trade payables and other operating liabilities include $13,023 that relate to
acquisition of tangible capital assets ($11,831 as at April 30, 2012).

11 - INTANGIBLE CAPITAL ASSETS

2013-04-30
Accumulated Net carrying
Cost amortization amount
v $ $ $
IT Development in progress . 6,921 6,921
Share of the large bandwidth telecommun)catlons
network managed by RISQ 2,805 1,445 1,360
9,726 1,445 8,281
2012-04-30
Accumulated Net carrying
Cost amortization amount
$ $ $
Share of the large bandwidth telecommunications
network ma %ey by RISQ 2,620 1,219 1,401

During the year, the University acquired intangible capital assets in the amount of $7,100.
12 - /{EANS

The Uniyersity has an unsecured line of credit of $185,000 with its bankers, of which $115,000 is
ncommitted and $70,000 is committed, bearing interest at the prime rate, 3% (3% as at April 30,

12). This line of credit is renewable and convertible into a fixed rate mainly through the issuance
@?ankers' acceptances. As at April 30, 2013, total bankers' acceptances outstanding amounted to
$18,200, bearing interest at rates ranging from 1.30% to 1.34%. The average rate on all fixed rate
financing for the year was 1.35% (1.34% on April 30, 2012).




18

Concordia University

Notes to Financial Statements
April 30, 2013

(In thousands of dollars)

13 - DEFERRED CONTRIBUTIONS

2013<04-30 / 2012-04-30

$
Research Fund
Balance, beginning of year 21,800 20,672
Amount received relating to following years J ,759 32,342
Amount recognized in operations ﬂ 33,527) (31,214)
Balance, end of year 23,032 21,800
Designated Fund
Balance, beginning of year 21,798 22,661
Amount received relating to following years 16,431 13,147
Amount recognized in operations (14,436) (14,010)
Balance, end of year 23,793 21,798
Capital Asset Fund
Balance, beginning of year 67,241 51,048
Amount received relating to following years 33,400 63,800
Amount recognized as revenue of the ye (33,349) (47,607)
; 67,292 67,241

Balance, end of year

14 - LONG-TERM DEBT N

7N \‘1\“
(V)
a) Operating Fund: =
2013-04-30 2012-04-30
$ $
Loan, bearing interest @t CDOR, payable in monthly instalments of
$56, principal only, maturing in June 2015 (i) 18,111 18,778
Current portion 667 667
17,444 18,111
(i) OnJu \26/0 the University has an agreement to swap interest rate, maturing in June
2015. r this contract, payments or receipts are made for the difference between the
fixed interest rate of 2.96% and the variable rate based on the CDOR, 1.22% (1.22% as at

pril 30,:2012).

e notional amount of the swap agreement entered into by the University is $20,000 as at
June 3, 2010. The fair value of liabilities of the swap calculated according to information
obtained from the financial institution is $649 ($727 in 2012).
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14 - LONG-TERM DEBT (Continued)

Repayments of principal over the next years are scheduled as follows:

$
2013 667
2014 667
2015 16,777
b) Capital Asset Fund:
2013-04-30 2012-04-30
$ $
Serviced by the University
Balance of purchase price for buildings and land.in Montreéal,
bearing interest equivalent to 2/3 of estimated IPC 2008,
discounted at 5.17% , 10,956
Loan, bearing interest at CDOR, payable in-mon Hkly
instalments of $36, principal only, matu in'August 2027 (ii) 10,712
6.55% (effective interest rate of 6.97%) $200,000 Series A
Senior Unsecured Debentures, due eptember 2, 2042,
issued by the University and subject to a trust indenture which
contains certain covenants placmg restrictions on the
University with respect to the gmng of security, disposition of
assets and other matters 189,638 189,532
200,350 200,488
Serviced by the Goverrnment of Quebec
5 1/8% loan from Canada Mortgage and Housing Corporation,
emi-annual payments of approximately $52,622
aturing on March 1, 2014 101 198
bonds, maturing on February 18, 2014 4,730 4,730
erlestD" bonds, maturing on March 25, 2014 9,412 9,393
% Series "11D" bonds, repayable in two varying
instalments, maturing on June 10, 2012 and 2015 8,243 14,579
&32,:/?3%% "12D" bonds, maturing on June 30, 2015 4,265 4,258
/61% Series "13D" bonds, maturing on March 28, 2016 5,015 5,006
5,42% loan from Financement-Québec, repayable in nine
varying annual instalments, maturing on October 25, 2012 13,280
5% Series "14D" bonds, maturing on June 1, 2016 4,049 4,043
4.37%, 4.57% Series "15D" bonds, repayable in two
varying instalments, maturing on May 15, 2012 and 2017 2,636 5,920
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14 - LONG-TERM DEBT (Continued) -
201304-30 / 2012-04-30

$ $
4.469% loan from Financement-Québec, repayable in six \3/{
varying instalments, maturing on September 16, 2013 ) 13,017 14,114
4.082% loan from Financement-Québec, repayable in seven
varying instalments, maturing on December 1, 2015 4,126 4,445
3.24% loan from Financement-Québec, repayable in five
varying instalments, maturing on September 23, 2013 57,462 60,596
4.138% loan from Financement-Québec, repayable in s
varying instalments, maturing on December 1, 2015 31,009 33,157
2.885% loan from Financement-Québec, repe ékB‘I/'e in five
varying instalments, maturing on December 1 20\14 39,429 41,285
2.6344% loan from Financement-Québec re yakble in six
varying instalments, maturing on June 21,886 23,442

2.195% loan from Financement-Québe ayable in three
varying instalments, maturing on September 13, 2013 13,712 14,856

2.0183% loan from Flnancement Qu_ ec, repayable in six

varying instalments, maturing or}Aprﬂ 25, 2017 17,451 18,726
2.472% loan from Fmancement-@ﬁebec repayable in six

varying instalments, maturing on December 1, 2017 21,122 23,000
2.437% loan from Fi ent-Québec, repayable in seven

varying instalments,/ma g on December 1, 2019 46,000

2.489% loan fr inancement-Québec, repayable in seven

varying instal , maturing on December 1, 2019 16,000

2.947% KIP | m Financement-Québec, repayable in

twenty varying instalments, maturing on September 1, 2022 12,607

3.563% an from Financement-Québec, repayable in forty

varying instalments, maturing on September 1, 2032 17,563

5% KIP loan from Financement-Québec, repayable in six

'qunstalments, maturing on May 29, 2015 2,466

352,301 295,028
ative sinking fund paid by the Province of Quebec (14,338) (14,749)

337,963 280,279

Q 538,313 480,767
Current portion 113,782 37,426
424,531 443,341

441,975 461,452
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14 - LONG-TERM DEBT (Continued)

The notional amount of the swap agreement entered into by th
August 2012. The fair value of liabilities of the swap calculate
obtained from the financial institution is $165.

pe;

The MESRST makes two types of grants to universities:o ing grants and capital grants.
Capital grants are authorized under the five-year university capital investment plan and are
funded by the Government of Quebec out of public borrowing in the University's name (a process
known as grant bonds). As a result, the Iong-term,débt listed here above is managed,
administered and serviced by the Government of Quebec.

ent decrees adopted pursuant to its charter (the
, 2010), the University may have outstanding
ebt securities which may not exceed at any time
y way of loan or promissory note.

In accordance with its charter and the goverr
last such decree having been adopted on <
aggregate principal amount of debenture
$700,000, not including amounts borrg

Series "1A" to "15D" bonds require th@
a sinking fund. )
(N~

gular payments be made by the Province of Quebec to

\\\”’ /
es A Senior Unsecured Debentures were used primarily to finance
the University's capital pro in the last several years. This offering was separate and distinct
from the existing "grant{ bonds’ process which has been used by the Government of Quebec to
finance capital spe g in the education system, in which grant bonds are managed,
administered and serviced by the Government of Quebec. The debentures are direct obligations
of the Universit ayments of principal over the next five years are scheduled as follows:

The proceeds from the Se

$

113,782
51,119
58,455
42,296
21,833

287,485
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15 - INTERFUND TRANSFERS

7 2013-04-30
Operating Research Desi ed  Capital Asset
Fund Fund é\ und Fund
$ $ $
Contributions towards the following: L
Major renovation or construction
projects 5,307 5,307
Interest on capital debt 11,252 11,252
Equipment 8,091 216 8,307
Library equipment 4,079 Q 4,079
Specific University projects 395 395
Share of the large bandwidth
telecommunications network
managed by RISQ 187
- 216 29,527
2012-04-30
Research Designated Capital Asset
Fund Fund Fund
$ $ $
Contributions towards the following:
Major renovation or construction
projects \(</ 5,407 533 5,940
Interest on capital debt - 11,188 11,188
Equipment 13,922 140 14,062
Library equipment 3,116 3,116
Specific University projects 428 428
Share of the large width
telecommunicat; etwork
managed by RIS 185 185
S 34,246 - 673 34,919

The Universi
other funds ar

$

anages its cash centrally in the Operating Fund. Receipts and disbursements of
corded as amounts due to or from the Operating Fund. The balances are
non-ije[g?earing and have no fixed terms of repayment.
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16 - INTERNALLY RESTRICTED FUND BALANCES
2013<04-30 / 2012-04-30

$
Specific purpose fund
Institutional project 19,230 19,941

Student services - , 312 5,331

Information technology 1,494 2,017
Research initiatives and infrastructure 1,400 1,640
Scholarship funds 2,169 2,921
Capital & Special project 690 959
Employee training programs Q 800 886
Recruitment 421 435
Renovation projects 320
Centre for study of classroom programs L 151 150
Academic Plan O 2,209
Other 4,569 3,509
39,445 38,109
Research funded by overhead 5,137 5,867
Infrastructure for Research Units 3,687 3,201
General Purpose Principal Investlgator 2,691 2,693
Concordia Research Chair X 2,454 2,289
Faculty Research Development Program 1,960 2,238
Research Seed Funding ( */ ] 1,034 1,313
Faculty Professional Development Fund 1,077 1,035
Concordia Aid to Scholarly ities 674 697
Facilities Optimization Pro 388 444
Faculty program in supp EA 474 373
Research laboratories 233 248
Other 1,289 1,495
21,098 21,893
60,543 60,002
-/
17 - ANCILL ;f/? SERVICES
2013-04-30
L Excess
y —/ Revenue Expenses (deficiency)
- $ $ $
Retail stores 14,168 13,251 917
Residences 2,924 1,856 1,068
services 531 705 (174)
ertising 79 79
inting and reproduction services 130 229 (99)
Parking 1,334 543 791

19,166 16,584 2,582
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17 - ANCILLARY SERVICES (Continued)

7 2012-04-30
Excess
Revenue gp@s (deficiency)
$ $ $

Retail stores 14,600 L 3,136 1,464
Residences 2,37 1,613 758
Food services 4 567 (93)
Advertising 3 2 101
Printing and reproduction services 9 106 87
Parking 1,259 597 662

19,000 16,021 2,979

18 - EXPENSES
2013-04-30 2012-04-30

$ $
Academic services
Academic 200,430 195,979
Library 11,905 11,175
Instructional and Information Technology. S 11,291 10,819
' | 223,626 217,973
Administrative services AN
Administration NG 53,028 45,616
Operational services N 34,352 33,265
Rented facilities 1,015 1,014
88,395 79,895
19 - RELATED PA ANSACTIONS
The following transac were concluded in the normal course of operations and measured at the

exchange am

—J«id}ich is the amount established and accepted by the parties.

electronic or other new media.
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19 - RELATED PARTY TRANSACTIONS (Continued)

Following is the significant financial information as at April 30, 2013: <v v
2013-04-30  2012-04-30
$
Statement of operations L
Revenues & 5,844 5,471
Expenses 5,780 5,541
Excess (deficiency) of revenues over expenses 64 (70)
Financial position Q
Total Assets 1,864 1,928
Total Liabilities 1,981 2,109
Deficit (117) (181)
1,864 1,928
Cash flows
Operating activities 1,583 (231)
Investing activities (761) (555)
Financing activities (1,095) 739

There is no significant differences in éﬁcp\uming policies between eConcordia.com and the

University. N4
The University paid servic e o Knowledge One, a wholly-owned subsidiary of eConcordia.com,
for the delivery of courses.to students of the University. The expense amounted to approximately

$5,504 ($4,933 in 201
amounting to approxi
2012) as at April 3

The University invoiced certain academic costs and management fees
y $1,500 ($700 in 2012). The University has a receivable of $907 ($812 in

The Concordia-University Foundation (the "Foundation") must use its resources exclusively to

ion of the University. The Foundation is incorporated under the Canada Business

) representing a designated gift to generate additional revenue and capital growth to be applied
wards future pension funding obligations. At year-end, no amount remains receivable by the
versity (none in 2012). As at April 30, 2013, no amount collected by the University (none in 2012)
mains payable to the Foundation. The assets, liabilities and fund balances of the Foundation total
$143 008 ($128,105 in 2012), $6,060 ($7,613 in 2012) and $136,947 ($120,492 in 2012),
respectively.
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19 - RELATED PARTY TRANSACTIONS (Continued)

—
—

On September 18, 2008, the University entered into a lease agreement with the E ndation,
whereas the University has leased to the Foundation certain land and spaces used for parking
facilities and which are adjacent to its two campuses as well as ancillary ip t located on
those parking facilities. On March 22, 2013 this agreement was cance en the Foundation
and the University due to a government (Federal and Provincial) decisi peal the sales tax
exemption available in the case of parking that is supplied by way o , licence or similar
arrangement in the course of a business carried on by a charity s used by such a Public
Sector Body (including a University) to operate a parking facility. Rental revenues from May 1, 2012
to March 22, 2013 amount to $324 ($363 in 2012). Net inco d in the course of the
exploitation of the premises and of the leased assets by the Foundation has been reallocated to the
University for an amount of $275 ($349 in 2012).

On September 18, 2008, the University entered into a' management agreement with the Foundation,
whereas the Foundation retained the services of the University to manage and supervise the rental
and the operation, and generally, the management ft e parking facilities as well as the ancillary
equipment, with a retroactive effect to June 1 '00' n March 22, 2013 this agreement was
cancelled between the Foundation and the Uni Q[‘S}‘Ify due to a government (Federal and Provincial)
decision to repeal the exemption available in ase of parking that is supplied by way of lease,
licence or similar arrangement in the course "business carried on by a charity set up or used by
such a Public Sector Body (including a Un er8|ty) to operate a parking facility. Parking revenues
generated from May 1, 2012 to March 22 013 by the operations were remitted to the Foundation for
an amount of $994 ($1,117 in 2012)/Ma/nagement fees for the same period amounting to $389
($398 in 2012) were paid by the Foundation to the University.

support the teaching and research activities of the University. The Fondation
Council 834-97, dated June 25, 1997, of the provincial government, in

was created by Order

recognized as a cha

Act (Quebec). In 2013, the Fondation remained inactive.
/

20 - EMPLO FUTURE BENEFITS

Total cas pa ents

ed pension plans, cash payments dlrectly to beneficiaries for its unfunded other benefit
d cash contributed to its defined benefit plans, total $28,602 ($29,593 in 2012).



Concordia University

Notes to Financial Statements
April 30, 2013

(In thousands of dollars)

27

20 - EMPLOYEE FUTURE BENEFITS (Continued)

Defined benefit plans

accounting purposes as at April 30 of each year. Additionally, the financial status of the funded

statements is as follows:

ns for funding purposes, at
ormed as of

Pension be Other benefit plans
201 3-04-3g - _201 2-04-3% 201 3-04-3g 201 2-04-3%
Accrued benefit obligations ~ 997,636 135,991 108,690
Fair value of plan assets 677,681
Funded status of plans (319,955) (135,991) (108,690)
Balance of unamortized amounts 307,679 51,396 31,228
Accrued benefit liability (12,276) (84,595) (77,462)

Pension plan asset components

At the measurement date, i.e. April 39,Qf\jeapch year, the assets of the pension plan consist of the

following:

N/
N\

Asset category
Equity instruments
Debt securities

Employee future benefit costs recognized in the year

Other bengfit

)
)

2013-04-30 2012-04-30
% %

59 59

41 41

100 100
2013-04-30 2012-04-30
$ $

55,526 27,101

11,590 8,943
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20 - EMPLOYEE FUTURE BENEFITS (Continued)

Significant assumptions

The significant assumptions used are as follows (weighted average):

Pension benefit plan /) Y Other benefit plans

2013-04-30  2012-04-30 “/2013-04-30 _ 2012-04-30
[0)

% 71\) % %

Accrued benefit obligations

Discount rate 3.90 3.90 4.30

Rate of compensation increase 2.80 2.80 2.80
Benefit costs

Discount rate 4.30 5.50 4.30 5.80

Expected long-term rate of return X

on plan assets 6.50

Rate of compensation increase 2.80 2.80 2.80

Assumed health care cost trend rates are basé;a n‘the following:
( 2013-04-30  2012-04-30

% %

Initial health care cost trend rate 6.10 6.90

Cost trend rate declines to 4.32 4.60
A2\

Year when rate reaches the level it iéfa‘s\‘Symed to remain at 2032 2024
N

Benefits paid

Benefits paid by Pension Hen an total $42,106 ($35,744 in 2012) and benefits paid by Other
benefit plans amount to'$4,457 ($5,296 in 2012).

21 - FINANCIAL I MENTS

Financial risks

The University 'H’“inancial risk exposure is detailed as follows.

Credit ris
Credi kLr tes to the potential that one party to a financial instrument will fail to discharge an
obli -and cause the other party to incur a financial loss. A significant portion of the University's

s are due from governments which are believed to be at low risk of default. The University
s the concentration of the remaining risks to be minimal considering the large base of
nterparties.

e credit risk regarding cash and marketable securities is considered to be negligible because they
are held by a reputable financial institution with an investment grade external credit rating.
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21 - FINANCIAL INSTRUMENTS (Continued)

Market risk

— Interest rate risk:

Interest rate risk refers to the adverse consequences of interest rate changes on the University's
cash flows and financial position. The University is exposed to-interest rate risk as a result of
short-term floating rate bank indebtedness and the variab :@ est rate on the long-term debt
serviced by the University. The long-term debt serviced by the Government of Quebec does not
bear any risk since the debt service is financed by the Government of Quebec.

The University's other financial instruments do not Céf’nprise any interest rate risk since they do
not bear interest.

The University manages the interest rate ris‘kfb q ing in to fixed rates as explained in Note 15;

— Currency risk:

The University is exposed to exchang " :J‘rj, due to cash and accounts receivable denominated in
U.S. dollars. As at April 30, 2013, fihancia assets in foreign currency represent cash and
accounts receivable totalling C$1,303 (C$430 in 2012).

Ta

N
N\

Liquidity risk

The University's liquidity risk esents the risk that the University could encounter difficulty in
meeting obligations associated with its financial liabilities. The University is, therefore, exposed to
liquidity risk with respect;to all of the financial liabilities recognized in the statement of financial
position.

Carrying amount © ancial assets by category

The University’s-financial assets, as presented in the statement of financial position, are classified

as follows:

2013-04-30 2012-04-30
$ $

Financial assets measured at amortized cost
B 474 2,544
arketable securities 45 7
sjdies receivable 35,481 36,522
Accounts receivable 14,430 17,887
Due from Concordia University Foundation, without interest 5,809 7,538

56,239 64,498
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22 - COMMITMENTS

Lease agreements

As at April 30, 2013, the University has commitments for lease agreements totalling $1,682 and
expiring until November 30, 2018. Minimum lease payments for the nextfive years are $491 in 2014,
$323in 2015, 2016, 2017 and $168 in 2018. B

Capital assets financing

The Operating Fund has a $239,950 ($229,870 as at April 30, 2
Capital Asset Fund to finance the capital assets.

ommitment towards the

In order to fulfil this commitment, the University entered into an.agreement with the Concordia
University Foundation to create and manage a fund that would be dedicated to the repayment of
certain debts of the University, namely, the $200,000 bond issue repayable in September 2042. The
fund is comprised of an initial gift of $3.4 million transferred in May 2010. In addition, $22.6 million in
donations already invested in the Concordia Univet ity Foundation were transferred to this fund.

nts on existing pledges and annual contributions
meet the University's future debt obligations by
) was transferred to this fund.

These initial amounts combined with future pa
will be invested to generate the required funds
2042. In 2013, an amount of $325 ($325 ir

23 - CONTINGENCIES
o))

As with other large institutions of a sir\h\‘Ha/r/nature, the University is party to various legal

proceedings, including claim ch as grievances arising under its collective agreements, other

claims which may present tr Ives from time to time under the laws regulating employment

University's financiahp
these claims.

ourtdecided that this matter had to be decided by a labour arbitrator and not by civil
cou eral unions had, before the Supreme Court decision, initiated collective grievances under
the/provisions of their collective agreements. The University is confident of the administration of the
pension plan at the times cited in the grievances. These grievances do not refer to a specific

etermine the amount of any potential claim. Accordingly, no amount has been accrued in these
ancial statements related to these claims. No arbitrators have been named to hear these
yfievances to date.
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23 - CONTINGENCIES (Continued)

secured by legal hypothecs that have been made by building contractors to secure payment. Such
addition, there are
certain third party claims for damages alleging that certain projects ha reve ed a loss of

While it is not possible at this time to assess definitively the outcome of these actions, the University
iversity's financial position. No

Certain proceedings have also been instituted by building contractors claiming additional payments
for alleged services performed and/or damages suffered. The total amount of these claims is
approximately $16 million in principal. The University has serlous grounds to defend these claims
and it has, in certain instances, initiated counter-cl
assess definitively the merits or outcome of thes
financial statements related to these claims.

The University has completed its Pay Equity ¢
of the Pay Equity Act. The University has paid

cise to ensure compliance with the requirements

\ f made provision for the amounts payable pursuant
thereto. The Pay Equity Act further pro’V[‘y os that the University must proceed with Maintenance
Exercises for its various employee unions. ’hese Maintenance Exercises are completed for certain
employee unions (CUFA, CUCEPTFU;, CUPFA and CULEU) and for the remaining employee
unions, the Maintenance Exercises afe\ﬂdt required until 2016. At the present time, it is not possible
to determine the amounts that will be payable pursuant to these Maintenance Exercises.
Accordingly, no amount hag been accrued in these financial statements for amounts that will be

24 - PLEDGES REC LE

Pledges receivable onors are not recorded in the statement of operations for the Restricted
Funds. Pledges receivable amounted to $24,258 as of April 30, 2013 ($30,700 in 2012).

ear end, the University entered into a financing agreement with a financial institution in
order.to fund the repayment of the balance of purchase price on the Grey Nuns building. The funds
were received in May 2013, the loan is in the amount of $12,000, prime rate, payable in monthly
alments of $50, maturing in 2033.




